
Previous: 5,651.7 PSEi change: -0.45%

High: 5,661.2 Best: MER +2.27%

Low: 5,607.8 2nd best: ALI +2.20%

Close: 5,626.3 2nd worst: SMPH -3.55%

Val. traded (mn): 3,734.0 Worst: SECB -8.00%

Tenor Change Yield Tenor Change Yield

3 months -0.0657 2.4596 5 years -0.0576 3.0723

6 months -0.1217 2.4930 7 years -0.0655 3.2166

1 year -0.0424 2.8125 10 years -0.0092 3.3609

2 years -0.0300 2.8770 20 years -0.0134 4.0795

3 years -0.0316 2.9462 30 years +0.0007 4.4506

4 years -0.0435 3.0077

Previous Close Previous Close

PHP/USD 50.310 50.260 EUR/USD 1.0848 1.0848

Tenor Change Yield Tenor Change Yield

3 months -0.0102 0.1093 5 years -0.0080 0.3162

6 months -0.0152 0.1370 10 years -0.0126 0.6525

2 years - 0.1589 30 years -0.0247 1.3451

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell as the market digested the implications of a downward revision in the DBCC's outlook for GDP. Local fixed income yields declined amid

liquidity and investor preference for safer, more liquid assets.The Philippine peso strengthened as Philippine bond yields remained attractive.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US and European equities fell, while safer haven assets including US Treasury yields and the US dollar strengthened, as investors turned less optimistic as the 

US Fed expressed its intention of implementing more stimulus measures. Asian equities, on the other hand, recovered a bit from its losses the prior day.

 Local fixed income yields declined amid increased liquidity and a preference for
safer, more liquid assets amid uncertainties surrounding the easing of restrictions
domestically. On average, yields fell by 4.26 bps DoD led by the short-end which
fell by 6.50 bps.

 Local equities continued to fall as the market digested the implications of the
revised outlook of the Department of Budget Coordination Commitee (DBCC) for
Philippine growth. The DBCC expects the gross domestic product to contract for
the full year of 2020 within the range of 2.0% - 3.4%, on the back of concerns in
the health sector as well as socioeconomic fallout due to the pandemic. The PSEi
closed at 5,626.25 (-0.45% DoD).

 The Development Budget and Coordination Committee forecasts the
Philippine budget deficit to widen to 8.1% of gross domestic product in 2020.
This is higher than the 5.3% estimate announced earlier in March. The
coronavirus disease 2019 pandemic is expected to push government
expenditures higher due to stimulus programs and the revenues lower amid
business disruptions.

 SMC Global Power Corp., the power subsidiary of San Miguel Corp. (PSE
Ticker: SMC), reported a 10% YoY decrease in consolidated net income to
Php3.22 billion in 1Q2020. The decline was driven by lower revenues due to
the bilateral offtake volume of South Premiere Power Corp. and lower power
costs amid new power supply agreements with Meralco effective December last
year.
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 US equities extended their losses after US Federal Reserve Chairman Jerome
Powell warned that the economic recovery would be much lower than what everyone
was expecting. He also dismissed the idea of cutting policy rates below zero. The
DJIA closed at 23,247.97 (-2.17% DoD) and the S&P 500 ended at 2,820.00 (-1.75%
DoD).

 Asian equities were mixed but the broad index moved higher on bargain hunting.
Gains were limited as investors remained cautious amid growing concerns of
resurgence of COVID-19 cases after easing lockdown restrictions. The MSCI APxJ
closed at 471.99 (+0.23% DoD).

 European stocks dropped following losses in the US markets due to fears of further
slump in economic activity if there will be another wave of virus cases globally. The
MSCI Europe closed at 111.49 (-2.00% DoD).

 US Treasury yields fell once again as investors turned more risk averse as Jerome
Powell reiterated the Fed's belief that more monetary and fiscal policy would need to
be implemented to support the economy. On average, yields fell by 1.18 bps. The
10Y US Treasury yield came in at 0.6525% (-1.26 bps DoD), while the 2Y US
Treasury yield came in at 0.1589% (0 bps DoD).

 The US dollar strengthened as Jerome Powell expressed his unwillingness to use
negative interest rates as a stimulus tool. The US dollar closed at 100.2420 (0.309%).

 The Philippine peso strengthened, climbing to a two-year high, as the market
welcomed the government's efforts to increase its fiscal stimulus amid COVID-
19. Increased stimulus spending to offset the impact of the pandemic is reflected
in the DBCC's higher budget deficit estimate of 8.1%. The USD/PHP pair finished
at 50.26 (-0.10% DoD).


